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MEMORANDUM

DATE: 
February 8, 2006

TO: 

Senators Kohl-Welles and Keiser


FROM: 
Jennifer Strus


SUBJECT: 
State Costs of Medicaid and BHP for 




Certain Businesses






You have asked me to determine, if possible, how many state dollars have been used to provide Medicaid and Basic Health Plan benefits to employees of Wal-Mart, Safeway, Fred Meyer and Target during 2004. 

I have used the employee numbers printed in the Seattle Times article dated Tuesday, January 24, 2006. According to the article, the following employees received Medicaid benefits in 2004 - 3,180 Wal-Mart employees; 1539 Safeway employees; 1035 Fred Meyer employees, and 814 Target employees. The following employees received Basic Health Plan benefits in 2004 - 454 Wal-Mart employees, 173 Safeway employees, and 152 Target employees.

Medicaid
Generally, Medicaid eligibility is based upon a family's income; that income is usually what the parents earn. Therefore, if a parent or parents are eligible for Medicaid, the children would usually be eligible as well. Based upon the information I have, there is no way to determine, of the employees eligible for either Medicaid or BHP, which employees have other family members, including children, who are also eligible. This report assumes that none of these employees has any minor children who would also be eligible for Medicaid or BHP coverage. Therefore, the actual numbers may be higher than depicted below as a result.

There are five kinds of Medicaid eligibility for adults and each has a different state cost:

	Type of Eligibility
	Total
	State Share
	Federal Share

	Categorically Needy Aged
	362
	206
	156

	Categorically Needy Blind/Disabled
	636
	311
	325

	Categorically Needy Other/Women
	779
	380
	399

	Medically Needy Aged
	288
	173
	115

	Medically Needy Blind/Disabled
	781
	387
	394



	Average Medicaid Adult
	569
	291
	278


Because it is impossible to know the kind of Medicaid for which each employee is eligible, I estimated the costs using the average adult cost of $291. 

	Employer
	Number of Medicaid Employees
	Average Monthly State Cost
	Monthly State Cost for all Employees
	Yearly State Cost

	Wal-Mart
	3180
	$291
	$925,380
	$11,104,560

	Safeway
	1539
	$291
	$447,849
	$  5,374,188

	Fred Meyer
	1035
	$291
	$301,185
	$  3,614,220

	Target
	814
	$291
	$236,874
	$  2,842,488

	TOTAL
	6568
	$291
	$1,911,288
	$22,935,456


Basic Health Plan
As with the Medicaid numbers, I do not have specific information about each of the employees to be able to estimate the costs to the state of a family being on BHP. Again, I assume no employee has any minor children. Therefore, I will take the average cost to the state of insuring one adult and multiply it by the number of employees for each employer. 
	Employer
	Number of BHP Employees
	Average Monthly Cost
	Monthly State Cost for all Employees
	Yearly State Cost

	Wal-Mart
	456
	$182
	$82,992
	$995,904

	Safeway
	173
	$182
	$31,486
	$377,832

	Target
	152
	$182
	$27,664
	$331,968

	TOTAL
	781
	$182
	$142,142
	$1,705,704


Please let me know if you need further information.

